
 

FINANCE DEPARTMENT MEMORANDUM 
#10-2019 

 
DATE:  September 23, 2019 
 
TO:  Honorable Mayor Antonio B. Esquibel and City Council Members  
   
THROUGH: Heather Geyer, City Manager 
 
FROM: Jason Loveland, Director of Finance  

 
SUBJECT: CB-1933 – Recreation, Senior and Theatre Center Site Lease and Lease Purchase 

Authorization 
              
 
PURPOSE 
CB-1933, if adopted, will authorize City officials to take necessary actions to carry out the 
transactions of a site lease and lease purchase agreement for the purpose of financing a new 
Recreation, Senior and Theatre Center and related improvements.  
 
UPDATE 
On September 9, City Council approved CB-1933 on first reading. Pursuant to Section 17-2-7(n), 
the Parks and Recreation Advisory Board is to make a recommendation on parks and recreation 
long-term financing arrangements prior to City Council taking final action. The Board unanimously 
supported the issuance of Certificates of Participation at their September 12, 2019 meeting. 
 
BACKGROUND 
City staff has been working with the City’s financial advisor, Stifel, Nicolaus & Co., to structure the 
financing of the Recreation, Senior and Theatre Center. The recommended financing method is 
to issue Certificates of Participation (COP), a lease-purchase financing mechanism. This structure 
was used to finance the Justice Center in 2017. 
 
The Ordinance sets the parameters for the COP issuance. The final form of the transaction will 
not be known until the City closes the sale of the COPs. The key parameters, or maximum 
allowable transaction levels, set in the Ordinance include: $42 million of Principal; 25-year 
Maturity; and Net effective interest rate not exceeding 5.5%. While maximum parameters are 
adopted in the Ordinance, it also authorizes City officials to act on behalf of the City, and the 
transaction will only be executed with the approval from an authorized City official. 
 
STAFF RECOMMENDATION 
Attached to this memorandum is a proposed ordinance which, if adopted, will authorize City 
officials to execute the necessary transactions to finance the construction and related 
improvements of the Recreation, Senior and Theatre Center facility with COPs. Staff recommends 
approval of CB-1933 on second reading. 
 
BUDGET IMPLICATIONS 
The 2020 Capital Projects Fund budget includes annual debt service payments for the COP 
issuance using the ½% Sales/Use Tax and 4% Special Marijuana Tax restricted for construction 
and rehabilitation of capital improvements and facilities, and funding from a General Fund 
transfer. The estimated annual debt service is $2.8 million over 20 years. 
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STAFF REFERENCE 
If Council members have any comments or questions they may contact Jason Loveland at 
jloveland@northglenn.org or at 303.450.8817. 
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